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PMI surveys indicate elevated US price growth as tariffs drive inflation differential

with rest of world

The worldwide PM/ surveys — produced by S&P Global in
association with ISM and IFPSM for J.P.Morgan — showed
US selling price inflation across goods and services running
far higher than the rest of the world, with notably wide
differentials between the US and economies such as the
eurozone and mainland China.

The elevated US price growth was widely linked by
companies to US tariffs, and was especially evident for
basic materials, industrials and consumer goods, which are
bearing the brunt of higher import costs due to the levies
imposed on imported inputs.
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Global PMI signals rising price
pressure

S&P Global Market Intelligence’s PMI surveys indicated
that global selling price inflation cooled slightly in June
after hitting a 14-month high in May, but remained elevated
by standards seen over the past year.

The headline J.P. Morgan Global Composite PMI® Prices
Charged Index, covering prices levied for goods and
services in over 40 economies, fell from 53.7 in May, its
highest since March 2024, to 53.5 in June. The current
reading remained the second-highest seen over the past 15
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months and compares with an average reading of 52.7
throughout 2024.

Historical comparisons indicate that the PMI Prices
Charged Index for June is broadly consistent with global
consumer price inflation running at close to 4% in the
coming months, up from the 3.1% rate currently being
indicated by official data in May.
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The main driver of global inflation was again the service
sector where, although the rate of price growth eased
compared to May, June saw the second-largest monthly
increase in selling prices since April 2024. While global
manufacturing price growth remained relatively muted,
June’s rise in factory gate prices was the second-strongest
recorded for over two years.

US inflation spike contrasts with
disinflationary trend in rest of world

Looking at the world’s largest economies, the US once
again stood out in reporting the largest rise in prices in
June following the sharp acceleration of US inflation in
May, continuing to outpace the rate of inflation seen in the
rest of the world by a margin not witnessed since the
pandemic. Although the overall rate of selling price
inflation for goods and services in the US moderated



slightly, it was still the second-highest recorded since April
2023. Inflation in the rest of the world meanwhile cooled on
average to the lowest since January 2021.

Especially marked differentials in inflation were seen
between the US and mainland China, the latter seeing
prices charged for goods and services fall at the fastest
rate since April 2023, and between the US and the
eurozone (and notably France), where prices rose only
modestly in June.

However, Canada reported the steepest rise in prices for 14
months in June, narrowing the inflation gap with the US.
Similarly, the rate of inflation in Japan meanwhile
reaccelerated in June, hitting a five-month high.
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Comparisons with official data

The strength of the price growth reported in the US
remains broadly indicative of consumer price inflation
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running close to 4%, according to historical comparisons,
and well above levels consistent with the central bank’s 2%
target.

US inflation and the PMI output prices index
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In contrast, the equivalent PMI Prices Charged Index for
the eurozone has remained relatively subdued in recent
months, running at levels broadly consistent with 2%
inflation.
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Similarly, in the UK, the PMI Prices Charged Index has fallen
back to a level comparable with 2% consumer price
inflation. The rate of increase has slowed sharply in June
after having risen briefly in prior months in response to
higher rate payroll taxes and Minimum Wage legislation.
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The rate of price increase in Japan meanwhile signals
inflation of just below 3% per annum, and above the Bank
of Japan’s target, albeit below recent official estimates of
inflation.

Japan inflation

Japan CPI, YOY % change (left) PMI output prices (right)
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US inflation linked to tariff impact

The relatively stronger US price growth was again widely
attributable to the impact of tariffs, according to anecdotal
evidence collected in the June survey.

US manufacturing: analysis of reasons cited for higher input
costs (June 2025)
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US tariffs have so far been implemented in two broad ways:
against countries and against products. As of late May
2025, the US applied 10% duties on all imports, rising to
30% against those from mainland China. The product levies
include duties of 25% on imports of autos, steel and
aluminium. The removal of de minimis shipment
allowances, whereby packages under US$800 value were
not subject to duties, has meanwhile also come into force.
The proposed imposition of higher rate levies on countries
with no trade deals with the US have been postponed until
9" July.

The impact of the broad 10% tariff rate on all imports is
evident across all sectors, but the higher rates levied on
metals has clearly had a disproportionate impact on costs
in US manufacturing sectors. Thus, while price growth was
evident also all broad product sectors in the US, the
steepest rates of increase were recorded for basic
materials and industrials, where the June rise in prices
charged was the highest since July 2022, followed by
consumer goods, which reported the largest jump in prices
since November 2022.

While some easing in price growth was seen for consumer
services, technology and healthcare, often linked to the
dampening effect of weak demand on pricing power,
financial services firms notably reported the largest rise in
levies since December 2023, linked in part to higher
interest rates on certain products.
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Global PMI, Selling Prices Index
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Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMls (video)

- Understanding the headline PMI and its
various subindices

— PMlI data use-case illustrations, from nowcasting to
investment strategy

- PMI podcasts

— How to subscribe to PMI data

S&P Global Connect users can also visit the Tariff
Resource Centre


https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
https://connect.spglobal.com/gia/tariff-resource-center/home
https://connect.spglobal.com/gia/tariff-resource-center/home
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