PMI

by S&P Global

Global economy

4 September 2025

Global PMI growth driven by surging demand for financial services and technology

The worldwide PM! surveys — produced S&P Global in
association with ISM and IFPSM for J.P.Morgan - signalled
a fourth successive month of accelerating business activity
in August, with two industries in particular standing out as
driving the latest expansion.

Financial services reported a rate of expansion not beaten
over the past four years, while technology companies
reported the largest jump in output for over two years.
However, the tech boom was not matched by strong growth
in other capex-bellwether sectors, suggesting that weak
business confidence is retraining broader business
investment spending.
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Global PMI climbs to 14-month high

S&P Global Market Intelligence’s PMI surveys indicated
that worldwide business activity growth continued to
recover from the low seen back in April, accelerating for a
fourth successive month in August to register the fastest
expansion since June of last year.

As seen throughout much of the post-COVID period, the
global expansion continued to be led by the service sector,
which grew at a slightly reduced - but still solid — pace. The
past two months have seen the strongest back-to-back
expansions of global services output seen so far this year.
However, the upturn was also buoyed by a revival of
manufacturing output, which more than made up for a
marginal decline back in July. The August increase in
factory output was the largest recorded for 14 months, and
one of the best performances seen since the pandemic.
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Digging deeper, itis clear that two industries provided a
major impetus to global economic growth in August:
financial services and technology. These were
accompanied by a solid upturn in industrial services, plus a
more modest upturn in consumer goods output. But basic
materials and healthcare output both fell, and consumer
services industries came close to stalling.
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Financial services report growth at
four-year high

Financial services activity rose in August at a pace not
beaten since May 2021. Rising demand for financial
products was in turn widely linked to improved financial
conditions, including lower borrowing costs in many
economies as well as rising asset prices, notably including
equity prices.
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Especially strong financial services growth was recorded in
the US, where the upturn was the steepest recorded so far
this year (and one of the sharpest since the pandemic),
though expansions were also seen in Europe and Asia.
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Within financial services, banking reported the fastest
growth, where activity showed the largest monthly jump
since May 2021, followed by ‘other financials’ (which
includes non-banking services such as investment funds,
pension provides and financial advisers), where growth was
the steepest for just over a year. These were in fact the two
strongest growing of all 25-subsectors tracked by the
global PMI in August.

While insurance and real estate reported reduced rates of
expansions, both saw ongoing solid growth which was
above the all-sector average in August.

Global PMI sector output
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Tech boom

Showing equal growth to the financial services sector in
August was the technology sector, where companies
reported the largest monthly rise in output since May 2023.



Global PMI output
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Within the technology sector, production of tech
equipment led the expansion, recording the sharpest
growth since July 2021 (during the pandemic surge in
demand for tech goods). Although output of software &
related IT services rose at a slower rate, July had seen one
of the largest gains in the history of the survey.

Global PMI sector output
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No capex surge

While the tech indicators from the PMI point to rising
investmentin IT, other investment-related indicators were
less encouraging. Output of machinery and equipment rose
only very modestly worldwide in August, as did output of
construction materials, which collectively signal weak
capex growth.
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Such disappointing data on business investment spending
outside of tech can be linked in part to low business
optimism about prospects in the year ahead. Measured
globally, business expectations are running at one of the
lowest levels seen since the pandemic, according to
August’s PMI, albeit up from a recent low seen at the
height of the US tariff uncertainty back in April.
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Access the Global sector PMI press release here.

Links to more resources

— Signup to receive updated commentary in your
inbox here.

— Calendar of upcoming PMlI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMls (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy



https://www.pmi.spglobal.com/Public/Home/PressRelease/fe40387ce1ef4fc3ac84bb779a613998
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html

- PMI podcasts

- How to subscribe to PMI data
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