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US equity market investor sentiment improves with reduced macro concerns

While the latest S&P Global Investment Manager Index (IM)
indicated that risk sentiment improved markedly among US
equity investors in early November, only limited
improvements in expected returns for the near-term were
observed, reflecting concerns over valuations and the
political environment’s impact on US equities.

An assessment of the market performance in conjunction
with PMI data meanwhile reinforced the apprehension
towards greater market gains in the near-term, with the
equity market trend deviating from economic fundamentals.
That said, views from US equity market investors suggest
that economic conditions may have improved so far in
November.

US equity investor risk appetite picks
up in November

The November S&P Global Investment Manager Index
survey, which tracks views from a panel of just under 300
participants employed by firms that collectively represent
approximately $3,500 billion assets under management,
revealed that risk sentiment improved to the highest so far
this year. The IMI's Risk Appetite Index rose to +18% from
+4% in October. The risk-on mood was boosted by
accommodative central bank policy plus better
perceptions towards equity fundamentals and shareholder
value post the third quarter earnings season. Concerns
have also eased regarding the macroeconomic
environment, according to the survey.

While the IMI's Risk Appetite Index showed a notable rise,
the corresponding Equity Returns Index, which tracks US
equity investors’ views towards expected market
performance in the next 30 days, barely increased from
October. This signalled that, despite an improvement in risk
tolerance among money managers, the US equity market is
not expected to edge significantly higher in the near-term.
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US PMI and the S&P 500 index

A comparison of the S&P 500 index and the US PMI
revealed that the divergence in trend further widened in
October, thereby reinforcing these concerns over elevated
prices. This was despite a period of market adjustment
midway through October.

US PMI and S&P 500 Index
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Data compiled November 2025 including October PMI and market data up to October 2025.
PMI (Purchasing Managers' Index) 50 = no change on prior month, covers manufacturing and services.
Source: S&P Global PMI, S&P Global Market Intelligence.
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Turning to a comparison between the equal-weighted S&P
500 index and the US PMI, however, the divergence has
been on the flipside. This outlined the concentration of
gains among a handful of stocks, as has been the case over
20283 and 2024. While it remains to be seen when and
whether the two in the above chart will reconverge to the
downside, such as in the case at the start of 2025, the
latest PMI data have certainly helped to outline reason for
caution towards further market gains in the near-term
especially among key large-cap names for investors.


https://www.pmi.spglobal.com/Public/Home/PressRelease/81c1e32c73a143f5944dba8f641c7f48
https://www.pmi.spglobal.com/Public/Home/PressRelease/81c1e32c73a143f5944dba8f641c7f48

US PMI and S&P 500 Index (Equal-weighted)
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Source: S&P Global PMI, S&P Global Market Intelligence.
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Technology sector in favour

Despite rising concentration risk in October, sector
preferences among US equity investors in the penultimate
month of 2025, pointed to information technology (IT) as
the most favored among the 11 sectors tracked. The surge
in positive sentiment was supported not only by ongoing
positive sentiment circling the Al-led technology cycle but
also renewed optimism regarding US economic growth in
November.

Whatis your outlook on the following sectors for the next 30 days?
Bearish  Bullish

IT
Healthcare
Financials
Utilities
Industrials

Communications services

Basic materials
Consumer staples
Energy

Consumer discretionary

Real estate
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Data compiled November 2025.

* The net balance shows the percentage of those bullish minus those bearish. Those only reporting a ‘slight’
bullish or bearish outlook count as half a response, while those reporting a ‘strong’ bullish or bearish outlook count
as one-and-a-half responses.

Source: S&P Global.
© 2025 S&P Clobal.

While the broad improvement in risk sentiment not only
benefitted the IT sector, it also lifted risk sentiment for all
bar the basic materials sector.

However, a comparison between the S&P 500 technology
sector index and the US Technology sector PMI highlighted
a divergence in trends going into the start of the fourth
quarter, with IT stocks rising at a pace much faster
compared to the trend for the technology sector output in
October. This will be worth monitoring with increased risk
of equity prices deviating further from economic
performance under the lead of the IT sector.
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S&P 500 Information Technology and PMI
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Data compiled November 2025 including October PMI and market data up to October 2025.
PMI (Purchasing Managers' Index) 50 = no change on prior month
Source: S&P Global PMI, S&P Global Market Intelligence.
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Easing macroeconomic concerns

Finally, the IMI survey also sheds light on the key drivers for
equity market performance in the near-term, according to
US equity investors. The biggest changes observed from
November’s data were the easing of macroeconomic
concerns, followed by rising optimism regarding equity
fundamentals post the earnings season. Additionally, there
was also a reduction in positive sentiment towards central
bank policy amid uncertainties over Fed cuts.

What’s driving US equity marketreturns over the next 30 days?

Negatve Positive
contribution  contribution

Central bank policy

Equity fundamentals I
Shareholder returns I
US macro-economic environment 1
m Nov-25
Global macro-economic environment
Govemment fiscal policy Change v
prior
Political environment month

Valuation vs historical

-100% -80% -60% -40% -20% 0% 20% 40%

Data compiled November 2025.

The net balance shows the percentage of those reporting an expected positive contribution minus those expecting
anegative contribution. Those only reporting a ‘slight’ positive or negative contribution count as half a response,
while those reporting a ‘strong' posttive or negative contribution count as one-and-a-half responses.

Source: S&P Global.
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Sentiment towards the US macroeconomic environment
notably turned positive for the first time since February, as
investors now expect the domestic economy to be a
supportive factor for market returns in the near-term. This
was while views regarding the global macroeconomic
environment became neutral, marking an end to a 16-
month period of net negative perception.

A comparison between the net balance for the global
macroeconomic environment and the J.P. Morgan Global
Composite PMI Output Index meanwhile suggested that
equity investors are seeing the likelihood for global growth
to pick up pace in November from the joint-highest rate of
growth recorded in October. If it materializes, that will help
to buoy investor sentiment going into the end of the year.



https://www.spglobal.com/marketintelligence/en/mi/research-analysis/global-pmi-signals-faster-output-growth-but-optimism-about-the-year-ahead-worsens-Nov25.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/global-pmi-signals-faster-output-growth-but-optimism-about-the-year-ahead-worsens-Nov25.html

With that in mind, we will be looking closely to the flash PMI
releases across major economies on November 215t for
confirmation and the earliest insights into economic
conditions.

S&P Global IMI and global PMI data
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Data compiled November 2025, including November IMI data and PMI data to October.

PMI (Purchasing Managers' Index) value of 50 =no change on prior month. IMI index presented as net balance.
Source: S&P Global with J.P. Morgan, S&P Global Market Intelligence.
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Links to more resources

Sign up to receive updated commentary in your
inbox here.

Calendar of upcoming PMI releases

Running commentary on the PMI survey findings

PMI Frequently Asked Questions

Background to the PMlIs (video)

Understanding the headline PMI and its
various subindices

PMI data use-case illustrations, from nowcasting to
investment strategy

PMI podcasts
How to subscribe to PMI data

Asia-Pacific
+852-2533-3565


https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
mailto:jingyi.pan@spglobal.com
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