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Global economy

Global economic upturn subdued at year end by financial services slowdown
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Financial services and consumer-
spending boost fades

By industry, global growth was broad-based bar basic
materials, where output fell after three months of
expansion. Chemicals & plastics, metals & mining and basic
material resource sectors all reported falling output, with
only a very modest increase for paper & forestry products
reported.

The only other sub-sector reporting falling output in
December was tourism & recreation services, where
business activity fell for the first time in six months, albeit
dropping only marginally. The decline was nevertheless
accompanied by a slowing of growth in the media sector,
dragging overall consumer services growth to the weakest
since last June. Consumer goods output meanwhile rose
only modestly, reflecting a near-stalling of global order
book growth for consumer goods.

An especially marked slowdown was also recorded in
financial services, where growth of activity sank to the
lowest since April, registering one of the weakest gains
seen over the past three years.

December’s marked drop in financial services growth
deprives the global economy of one of the key props to
growth seen over recent months: financial services
reported the strongest growth of all industries in three of
the prior four months.

The slowing in financial services activity in part reflects a
reduced rate of improvement in underlying financial
conditions, as illustrated by measures such as the Federal
Reserve Bank of Chicago’s Financial Conditions Index.
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Near stalled demand for banking
services

Growth of new orders for banking services slowed
especially sharply in December, rising only marginally to
signal the smallest increase since last May. A deteriorating
trend for banking services is often an indicator of a broader
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slowdown in the global economy, hinting that global growth
could weaken further in the coming months unless banking
activity revives.

Global PMI: banking and economic growth
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Access the Global PMI press release here.

Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy

- PMI podcasts

- How to subscribe to PMI data



https://www.pmi.spglobal.com/Public/Home/PressRelease/b6c95039f0ad4b0e9c6e773c81f1db63
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
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