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Global economy 
Global PMI lifts higher at start of 2026 amid shifting regional growth trends  
Global PMI surveys signalled a slight improvement in 
worldwide economic growth in January, having slowed to a 
six-month low in December. However, the pace of expansion 
remains subdued by historical standards, curbed in 
particular by low levels of business optimism in most major 
economies.  

While the rate of global growth has shown only modest 
change in recent months, the pattern of growth has shown 
more evident signs of changing. A downshifting of growth in 
the US in recent months means Australia, the UK and Japan 
are now outperforming the US.  

Europe is meanwhile bucking the ongoing trend of gloomy 
outlooks across both developed and emerging markets, 
hinting at a further shifting of global growth trends in the 
coming months in Europe’s favour.  

Global PMI rises but growth remains 
lower gear 
A further expansion of the global economy was indicated 
by S&P Global Market Intelligence’s PMI surveys at the 
start of 2026. The J.P. Morgan Global Composite PMI 
Output Index, covering manufacturing and services in over 
40 economies, rose for the first time in three months, up 
from December’s six-month low of 52.0 to 52.5 in January. 
Despite the rise, the latest reading was the second-lowest 
since last September.   

Historical comparisons indicate that the latest PMI is 
broadly consistent with global GDP growing at an 
annualized rate of 2.6% at the start of 2026, similar to the 
pace signalled over the fourth quarter of 2025.  

The survey data therefore suggest that global economic 
growth has shown resilience in the face of ongoing low 
levels of business confidence and elevated geopolitical 
uncertainty, but is running below its long-term trend rate. 
Annualized GDP growth averaged 3.2% in the decade prior 
to the pandemic. 

 

Disappointment came from the forward-looking output 
expectations index, which showed business optimism 
about the coming year running well below its long run 
trend, dipping to a three-month low in January. Confidence 
was often shaken by the intensifying geopolitical 
uncertainty seen in the opening weeks of 2026.  

 



Copyright © 2026 S&P Global. All Rights Reserved. 2 

Developed world growth led by 
Australia, the UK and Japan 
Although the overall pace of output expansion was little-
changed in January, the composition of growth showed 
further signs of changing more markedly.  

Having led the developed world expansion throughout the 
second half of last year, the US ceded the top spot in 
January. Growth across the developed economies was 
instead led by Australia, followed by the UK and Japan. 
Growth in these economies accelerated to the fastest 
rates since April 2022, August 2024 and May 2023 
respectively. Growth also picked up, albeit more modestly, 
in the US, but was still the second-weakest seen over the 
past seven months.  

Growth meanwhile slowed to only a modest pace in the 
eurozone – and to a four-month low – while Canada 
remained in contraction, where output has risen only once 
in the past 14 months. 

 

Emerging market growth gains 
momentum 
Growth across the emerging markets edged higher, led 
once again by India but with mainland China and Russia 
both expanding at modest rates, helping offset a stalling of 
growth in Brazil. However, both Brazil and Russia have seen 
more promising signs of economic recovery after the low 
points seen for both economies back in September, and 
China’s growth rate edged up to a three-month high. 

 

Europe bucks outlook gloom 
In terms of business expectations about output in the year 
ahead, sentiment remains especially downbeat relative to 
its long-run average in mainland China and also remains 
below par in both India and Brazil, often reflecting 
concerns across emerging markets about the economic 
environment and international trade outlooks, particularly 
in the face of US tariff policy. 

In the major developed markets, there was a notable 
divergence, with output expectations rising above long-run 
averages in both the UK and the eurozone, where 
sentiment struck 16- and 20-month highs respectively. In 
contrast, falling confidence in Australia and Japan hints 
that companies are not expecting January’s robust 
performances to persist, and US confidence fell further 
below its long run average to point to a further potential 
cooling of its expansion in the coming months. 
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Links to more resources 
− Sign up to receive updated commentary in your  

inbox here. 

− Calendar of upcoming PMI releases 

− Running commentary on the PMI survey findings 

− PMI Frequently Asked Questions 

− Background to the PMIs (video) 

− Understanding the headline PMI and its  
various subindices 

− PMI data use-case illustrations, from nowcasting to 
investment strategy 

− PMI podcasts 

− How to subscribe to PMI data 

https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
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